IIABL 2025 Legislative Session Report
IIABL’s legislative team was once again hard at work representing the interests of independent insurance agents during the 2025 Louisiana Legislative Session. It was a particularly active and high-stakes session, with insurance issues taking center stage in response to ongoing market pressures and consumer concerns. From legal system reform to property insurance stabilization and regulatory modernization, lawmakers filed a broad array of bills impacting our industry. The outcomes were mixed—some meaningful reforms were enacted, others fell short or were vetoed, and some truly bad bills also made their way into law. This legislative update provides a summary of the key bills from the session that agents need to be aware of, including what passed, what didn’t, and how these developments could affect your business moving forward. For additional information, we hope that you’ll attend our legislative wrap-up events in a town near you.
Legal System Abuse Reforms
One of the most pressing issues this session was the need to address legal system abuse, which has been a driving force behind the high cost of both commercial and personal auto insurance in Louisiana. Excessive litigation, inflated medical claims, and outdated liability standards have contributed to some of the highest auto insurance rates in the country. Lawmakers responded with a package of tort reform bills aimed at restoring fairness to the legal system and reducing unnecessary costs in the claims process. Below is a summary of the key legal reform measures considered during the session.
1. HB 431 (Chenevert)
a. Passed – became law
b. Establishes a 51% liability bar to recover damages in a lawsuit, meaning plaintiffs found to be 51% or more at fault for an accident cannot recover damages.
c. This is a significant change, that could have a material affect, helping reduce claims costs
2. SB 231 (Reese)
a. Passed – became law
b. Limits recoverable medical expenses to amounts actually paid, not billed
c. Changes the “collateral source” rule in Louisiana again
d. Only addresses costs that have been fully paid by the time of trial. Anything billed, but unpaid is not addressed
e. More work is needed to get this law in a balanced state to reduce legal system abuse by removing excessive medical costs
3. HB 434 (DeWitt)
a. Passed – became law
b. Restricts recovery of certain damages for drivers without compulsory motor vehicle liability insurance.
c. Increases the penalty of the existing “No Pay/No Play” statute to eliminate recovery of the first 100k of lawsuit damages for anyone that drives without auto insurance
4. HB 450 (Melerine)
a. Passed – became law
b. Repeals the “Housley Presumption”
c. Eliminates the presumption that an accident caused a plaintiff’s medical condition, ensuring that both parties in a trial start on even ground
5. HB 34 (Glorioso)
a. Failed to pass
b. To provide transparency in medical expenses
c. An alternate solution to “collateral source”
6. HB 427 (Bamburg)
a. Failed to pass
b. Proposed the creation of reversionary trusts for future medical damages in lawsuits
7. HB 432 (Chenevert)
a. Failed to pass
b. Sought to mandate disclosure of third-party litigation financing agreements to the plaintiff who hires the attorney using the financing
8. HB 336 (Wilder)
a. Failed to pass
b. Addressed venue provisions for uninsured/underinsured motorist claims
c. Tried to close a loophole which allows plaintiff attorneys to shop for a friendly judge/jury by adding the UM coverage to a larger liability lawsuit
9. HB 435 (Egan)
a. Failed to pass
b. Proposed to $5 Million cap on general damages in personal injury cases
c. Would have limited the amount plaintiffs can recover for unquantifiable damages such as emotional distress or loss of enjoyment of life
d. An attempt to limit “nuclear verdicts”
10. HB 440 (Henry)
a. Failed to pass
b. Sought to limit damage recovery for plaintiffs without health insurance who failed to mitigate damages
c. Would have required injured people to use their health insurance to reduce the cost of medical procedures after an accident
11. HB 443 (Henry)
a. Failed to pass
b. Aimed to require advance notice before filing certain lawsuits
c. Would have required plaintiff attorneys to notify the defendant when they contract with someone for a lawsuit
d. Attempted to give insurers a chance to gather evidence and do an independent medical evaluation, if necessary
12. SB 148 (Miguez)
a. Failed to pass
b. Proposed a 'loser pays' system for attorney fees in civil litigation
c. An attempt to eliminate frivolous lawsuits
13. SB 150 (Talbot)
a. Failed to pass
b. Medical transparency
c. Another version of “collateral source”
14. SB 209 (Hodges)
a. Failed to pass
b. Medical transparency
c. Another version of “collateral source”
15. SB 230 (Kleinpeter)
a. Failed to pass
b. Medical transparency
c. Another version of “collateral source”

The passage of modified comparative fault was a significant victory in the effort to bring fairness and balance to Louisiana’s legal system. This reform represents meaningful progress, but it is only a step, and there is a lot of work still to do. Louisiana still lags behind neighboring states like Mississippi when it comes to affordable auto insurance, largely due to the ongoing cost drivers embedded in our legal environment. If we want to see sustained reductions in auto insurance rates for both consumers and businesses, we must continue to pursue bold and comprehensive legal system reforms in future sessions.
Property Reforms
	While legal system abuse and auto insurance dominated much of the legislative spotlight this session, lawmakers also took steps to address the ongoing challenges in Louisiana’s struggling property insurance market. Though not as extensive as the tort reform efforts, several important measures were passed to improve claims handling, promote stronger construction practices, and offer targeted financial relief to policyholders.
1. HB 85 (Gadberry)
a. Passed – Became Law
b. Requires a permit when putting a new roof on a building
c. Should provide better data for agents and companies for underwriting
2. HB 122 (Berault)
a. Passed – Became Law
b. Creates the Louisiana Roof Registry, an optional registry housed by the Department of Insurance of roof information for new construction
3. HB 330 (Jordan) and SB 235 (Duplessis)
a. Failed to Pass
b. An income tax credit for annual homeowners' insurance premiums
c. Died because of the cost
4. SB 28 (Talbot)
a. Passed – Became Law
b. Establishes an income tax credit for taxpayers who pay to have a fortified roof installed on their property
c. Up to $10,000 in cost can be written off of your state income taxes
5. HB 437 (Firment)
a. Passed – Became Law without Governor signature
b. Provides settlement practices for claims relative to property and rentals of motor vehicles
c. Adds some requirements to insurers responding to property and auto claims
d. Allows insurers to require a signed, proof of loss form
e. Clarifies that, if an insurer requires such a form, the bad-faith clock doesn’t start until the form is submitted
6. SB 111
a. Passed but was vetoed by the governor
b. Provides for fair claims processing; however, it was vetoed by the Governor.
Probably the most important property bill of the session was HB 437. The ability to require a signed, proof of loss form is something that property insurers have been requesting for some time, in Louisiana, because it provides clarity around bad-faith laws which makes their catastrophe losses more predictable. Virtually every other state in the country allows such a form.
For agents, this form can also be an important tool to resolve claims appropriately after storms. If an insurer is dragging their feet adjusting a claim, the policyholder can get the appropriate data from a contractor’s estimate and submit a proof of loss form. The insurer then has 10 days to respond to the form and move the claim forward.
Other Bills of Note
1. HB 148 (Wiley)
a. Passed – Became Law
b. This was the Governor’s Frankenstein monster bill
c. The original bill was innocuous – it simply required insurers to provide the expiring premium on the dec page along with the renewal premium
d. However, at the request of the governor, several anti-insurance industry amendments were added:
e. Gives the commissioner the authority to deny a rate filing that he deems to be “excessive” but it does not require him to provide actuarial evidence for the denial. This adds a problematic political element to the rate approval process
f. Changes the process for designating rate filing documents proprietary/confidential. The new process could accidentally expose insurer’s trade secrets to public inspection
g. This bill could have catastrophic consequences for insurers and suppress the entire P&C industry in Louisiana
h. The governor pushed the bill in order to blame Commissioner Temple for the high rates of insurance, but its unintended consequences could damage the market further
2. HB 117 (Echols) and SB 213 (Seabaugh)
a. Failed to Pass
b. Looked to revise the workers' compensation fee schedule
3. HB 345 (Wyble)
a. Passed – Became Law
b. Provides for a 60 day notice of cancellation and non-renewal on all P&C policies
c. Also requires insurer to provide the reason for the non-renewal
4. HB 356 (Braud)
a. Passed – Became Law
b. Enacts the Stated Value Homeowner’s Policy Act
c. Requires a signature from a policyholder before purchasing a stated value Homeowners insurance policy on a form which explains the potential risks of the policy
d. Requires the department to distribute information educating the public about stated value policies
e. We plan to bring legislation next year to fix certain things in this bill, including adding a “no-cause of action” clause to prevent suits against agents regarding the signature form
5. HB 438 (Firment)
a. Passed – Became Law
b. Prohibits insurers from using institutional advertising expenses in rates
c. The effect of this on premiums will be extremely marginal because the advertising expenses are such a small part of the rate
6. HB 439 (Hebert)
a. Failed to Pass
b. Limits attorney fees on the first 15k of recovery in a lawsuit to 10%
7. HB 449 (Carlson)
a. Failed to Pass
b. Required attorneys to disclose any hidden interests they have in a case
c. For instance, if they have ownership interest or a referral agreement with a medical provider to whom they referred the plaintiff, they would have to disclose that interest to the court
8. HB 677 (Carver)
a. Failed to Pass
b. Provided for truth in advertising for attorneys
9. HB 496 (Hebert)
a. Passed – Became Law
b. Prohibits insurers from increasing premiums for the first lapse in coverage less than 90 days
10. HB 519 (Glorioso)
a. Passed – Became Law
b. Prohibits the use of a cellphone while driving (except for hands-free)
11. HB 549 (Schamerhorn)
a. Passed – Became Law
b. Requires insurers to offer premium discounts for commercial motor vehicles equipped with dashboard cameras and telematics systems
c. Does not mandate a specific premium amount, just an actuarially justified discount
12. HB 561 (Firment)
a. Failed to Pass
b. Would have allowed surplus lines carriers to include venue selection forms
c. Lloyds and other surplus lines insurers have insisted this is a critical need in order to handle the litigious environment in Louisiana
13. HB 635 (Bamburg)
a. Passed – Became Law
b. Creates a regulatory framework for captives in an attempt to attract new capital deployment
14. SB 16 (McMath)
a. Passed – Became Law
b. Provides relative to health stop-loss insurance, including criteria for policies issued to small employers
c. The original bill prohibited stop-loss policies for businesses with 50 or fewer employees
d. It was amended instead to only prohibit specific unfair trade practices related to stop-loss policies such as lasering
15. SB 136 (Talbot)
a. Passed – Became Law
b. Requires insurers to create a rate transparency report which outlines the amount of certain factors that contribute to premiums
c. The insurer must provide a copy of that report to policyholders at renewal to provide consumer transparency into the causes of high premiums
16. SB 137 (Talbot)
a. Passed – Became Law
b. Mandates that insurers notify the Department of Insurance upon ceasing, pausing, or resuming writing of policies in a certain jurisdiction
17. SB 214 (Duplessis)
a. Failed to Pass
b. Proposes changing the Insurance Commissioner position from an elected to an appointed role, subject to Senate approval.

The 2025 Legislative Session delivered some important wins for independent agents and their clients, particularly in the area of legal system reform. Measures like modified comparative fault mark real progress toward a fairer, more stable insurance environment. Likewise, targeted improvements in property insurance and regulatory oversight represent meaningful steps in the right direction. However, the session also highlighted just how much work remains. Major issues—like runaway litigation, market availability, and long-term affordability—will require continued focus and strong advocacy. IIABL remains committed to fighting for comprehensive, lasting reforms that support both the insurance industry and the consumers we serve. It’s an uphill battle, often fighting the trial bar, certain medical providers, and, in many cases, the governor, but the business community is united. We need to continue to push and achieve real change.
If you have any questions about the session, suggestions for future legislation, or want to discuss getting more involved in advocacy, please reach out to me directly. I also hope that you will attend the legislative wrap-up in the town nearest you. I hope to see you soon!
